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— | the Cuban economic situation is approach! sg a crisis. Thera are 

several fa: tors nvolved, the moat important of which la the fact that the sugar 

KBer ;e8rS ***** eoa * ld * rmbl ? •*» UO to 15 million dollars ta 
arterial* and an approximate amount in labor) in order to get ready for the season's 
operations. This preparation voile is ordinarily done during the months of A ugus t 

- 1 " ^ tob ff’ and f** a tnen » they ^n't intend to spend any considerable sum. This 
holding back on their part has created a Situation where the expected lift to their 

b?22 £U“5! •‘u* *> .UK wtata,, « «u 

"****?,«“ >» i "« «“• n»» i* • «~t mu « taita ifrt SIS! £5 

W11Cb ABn ’ t helpin * th ** t» their basic problem of eating. Cuba 
t“? 0rt “ 75_per c * at ot its ric *> *ad for that reason a substantial oart of 
the jC willx pe dollar loan being name the Cuban Government! fifi£S_al . 

I wm «° to Orieate Province to try to develop rice production. 

f«ctor leading to an economic crisis in the fact that the government has 
.I ool * ,Mr * l « due bills and there isn't any money in the treasury to pay 

these ©ills, notwithstanding, they intend to go on with the housing projects, and 
miff . vvogrtm using the money from the previously mentiowsdio million. 

Five million of this has been earmarked for the purchase of new I 1 

Jaircraft. It is understood the government, through the Banco de Fomento is 

Mvnmmf a*' CA .111 i— . i . . _ . 


— 1 A — fcijc 0cmco ac Jrosaentc is 

guaranteeing repayment of the 50 alllion loan, and assures the loaning group that 
the necessary dollars will be made available by pledging export license for dollar 
g^joe rating products* 
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Among the intellectuals ana people of consequence I . u 

tJ»re is a great resentment of the abrogation of civil rights by Batista, but they 
take uis control of the government and country pretty much in stride. 'They f« e l 
that in general he is pretty good for the country, especially as he has been able 
to turn back what they consider sons unreasonable labor demands. 
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